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Understanding the true nature of assets and liabili�es goes beyond mere accoun�ng defini�ons. It encompasses a 
nuanced comprehension of the value proposi�on inherent in different types of proper�es and investments. 
Through our years of experience, we have witnessed firsthand how misinterpre�ng these concepts can lead to 
missed opportuni�es or detrimental decisions. Thus, it is impera�ve for stakeholders in the real estate sector to 
grasp the intricacies of assets and liabili�es to op�mize their por�olios and maximize returns.
O�en perceived as straigh�orward, this dichotomy holds hidden complexi�es that can significantly affect financial 
decisions and business strategies. In this month’s ar�cle, we aim to unravel the layers of Assets and Liabili�es, 
shedding light on what you did not know and empowering you with essen�al insights for naviga�ng the dynamics 
of the of real estate industry. By staying informed and adaptable, we can capitalize on opportuni�es, mi�gate risks, 
and drive sustainable growth in the dynamic world of real estate.
Moreover, our explora�on will extend beyond conven�onal wisdom, delving into innova�ve strategies and 
emerging trends reshaping the landscape of real estate assets and liabili�es in Abuja. From sustainable 
development prac�ces to the integra�on of technology in property management, the evolving nature of the real 
estate industry demands a fresh perspec�ve on how we perceive and leverage assets and liabili�es. 

IJAHENDA James Magimari
CEO/MD, Edin and People Limited
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OUR PERSPECTIVE
Understanding the fundamentals of assets and liabili�es is paramount. These terms not only shape the financial 
landscape of your investments but also hold the key to unlocking long-term success and wealth accumula�on. 
While many are familiar with these concepts at a surface level, delving deeper reveals nuances that can 
significantly impact your por�olio's growth trajectory. At its core, an asset is any resource with economic value 
that an individual, corpora�on, or country owns or controls with the expecta�on that it will provide future 
benefit. In the context of real estate, assets can encompass a wide array of proper�es ranging from residen�al 
homes and commercial buildings to vacant land and rental units. These assets generate income, appreciate over 
�me, and serve as pillars for long-term wealth accumula�on. On the flip side, liabili�es represent financial 
obliga�ons or debts that an individual or en�ty owes to another party. In the real estate industry, liabili�es o�en 
manifest in the form of mortgages, loans, property taxes, maintenance costs, and other expenses associated 
with property ownership. While liabili�es are o�en viewed nega�vely due to their drain on cash flow, strategic 
management can mi�gate risks and transform them into catalysts for growth. Inves�ng in landed proper�es 
offers a myriad of benefits that extends beyond mere ownership. Unlike vola�le assets prone to market 
fluctua�ons, such as stocks or cryptocurrencies, real estate provides a sense of security and stability. Land, in its 
essence, represents a finite resource with inherent value, making it a coveted asset for investors seeking 
long-term prosperity.
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How to turn your LIABILITIES 
into ASSETS:
While real estate investment carries the poten�al for lucra�ve returns, it's essen�al to tread cau�ously to avoid 
falling into the trap of excessive debt or spending unwisely on things without good ROI. Overleveraging can 
transform what was once considered an asset into a liability, straining financial resources and impeding growth 
prospects. If this happens, how do you turn it back into an asset?

Evaluate your liabili�es with a cri�cal eye to iden�fy opportuni�es for reposi�oning. For instance, if you have 
underu�lized or vacant proper�es, consider repurposing them to generate income. Convert unused office space 
into co-working hubs, transform vacant land into community gardens or recrea�onal areas, or repurpose 
industrial buildings into trendy lo� apartments. By reimagining the poten�al of your liabili�es, you can unlock 
hidden value and transform them into income-genera�ng assets.

Collaborate with other stakeholders to leverage shared resources and exper�se. For example, if you have excess 
inventory or equipment that is draining resources, explore partnerships with complementary businesses or 
organiza�ons that can u�lize these assets effec�vely. By pooling resources and capabili�es, you can mi�gate the 
burden of liabili�es while crea�ng mutually beneficial opportuni�es for growth and innova�on.

Look for crea�ve ways to mone�ze your liabili�es. This could involve leasing out excess space for events or 
adver�sing, ren�ng out equipment when not in use, or selling off unused assets to generate capital. 
Addi�onally, consider alterna�ve financing op�ons such as sale-leaseback agreements, where you sell assets 
like real estate or equipment to investors and then lease them back, allowing you to free up capital while 
retaining opera�onal control.

In other news, assets can turn into liabili�es when their value diminishes, maintenance costs escalate, 
regulatory or legal issues arise, market condi�ons deteriorate, or mismanagement occurs. It's essen�al for 
businesses to regularly evaluate their asset por�olio and take proac�ve measures to mi�gate risks and maximize 
the value of their assets to prevent them from becoming liabili�es. In the real estate industry, finding a 
reputable partner is paramount to success. Here at Edin and People Limited, we epitomize integrity, 
professionalism, and excellence in every aspect of our opera�ons. With a rich por�olio of prime landed 
proper�es, investment opportuni�es, and unparalleled project management exper�se, we empower investors 
to harness the full poten�al of real estate as a wealth-building tool. Our commitment to transparency, coupled 
with a customer-centric approach, ensures that your investment journey is not only rewarding but also seamless 
and hassle-free.
Conclusively, assets and liabili�es serve as guiding principles in naviga�ng the complex landscape of wealth 
management and investment. By leveraging the inherent value and stability of landed proper�es, investors can 
posi�on themselves for long-term financial prosperity. As you embark on your investment journey, remember 
that Edin and People Limited stands ready to be your trusted partner, offering unrivaled opportuni�es to secure 
your financial future through the �meless asset of land.
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